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Reducing Emissions from Deforestation and Degradation (REDD)
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HOW DOES REDD WORK? in government, active involvement in the conser-

Every second an area the size of a soccer field is vation of forests and proof of forest conservation

‘C? 1 http://www.epo.de/index.php?option=com_content&view=article&id=6475:13-millionen-hektar-waldverlust-in-einem-
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in the form of carbon balance. Nations will be sub-
sequently examined to determine if these require-
ments are met and will then be compensated ac-
cordingly. Although REDD sounds simple in theo-
ry, its practical execution presents a number of
challenges. In order to address these challenges,
REDD was discussed extensively at the 16th Con-

ference of the Parties.

16t CONFERENCE OF THE PARTIES:
OBJECTIVES AND CHALLENGES

In December 2010, the 16th conference of the
parties to the United Nations Framework Conven-
tion on Climate Change met in Cancun, Mexico.
This conference was considered a tremendous
success, especially in comparison to the 2009 cli-
mate change summit in Copenhagen. Many
claimed that this conference renewed the 'spirit

of multilateral-ism' and restored confidence in

the UN process. Press covering the conference
claimed it to be an important first step towards
maintaining a legally binding international com-
mitment to reduce carbon emissions. An agree-
ment was reached on a proposal introduced with
the protection of forests in mind. This proposal is
intended to reduce emissions from deforestation
and forest degradation (REDD). Following is a
summary of five of the most important goals for

the REDD initiative:

Main Objective of REDD: The main objective of
REDD is to contain and counteract constant defor-
estation by planting new forests. In order to do
this there must be enough financial support. At
present, it is unclear how this will be financed and

where these funds will come from.

The Rights of Forest People: Human Rights, and
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more specifically the Rights of Indigenous People market. Others suggest that finance should be
must be taken into consideration with all climate provided solely by “Developed Nations” as they
related decisions. have an increased global responsibility for reduc-

ing carbon emissions.

Security Measures: Security measures were dis-

cussed extensively at the conference in Cancun. REDD AND THE ROLE OF INDIGENOUS PEOPLE
The debate centered primarily around developing

countries’ level of willingness and ability to en- 'The world is sick. The lungs of the sky are pollut-
force certain security measures (eg. monitoring, ed. We know it is happening.'§ As scientists con-
reporting and verification). In reaction to re- tinue to debate global warming, indigenous peo-
sistance from many developing countries, a less ple are already searching for new unpolluted
binding idea was put forward. Developing coun- spaces to live. 'Long before scientists began to
tries would simply be expected to have a 'system warn us about climate change, native people al-
for providing information' in place. ready recognized dramatic changes in the climate

in their local environments,' says GfbV's Asian
. g . i
Sub-National Accounting: In the past countries correspondent, Ulrich Deluis®. Perhaps in the fu

. . ture, the Western world should acknowledge the
have employed forest conservation strategies on

a project based or sub-national level. This ap- value of indigenous knowledge. A precondition to

proach has been highly criticized and is generally this is the respect and protection of the Human

considered to be ineffective. The deforestation Rights of indigenous groups. But how realistic are

these expectations? Many governments and inter-

would simply be moved outside of the sub-
national region or project
boundary, but deforestation on
a national level would not de-

crease.

Finance: There are still many
questions regarding how REDD
will be financed in the long
term. Some propose that finance
should come from selling carbon

offset credits on the open CO2

3 Zitat von Yanomami, Davi Kopenawa, http://assets.survivalinternational.org/documents/137/
‘gj’ survival_climate_change_report_german.pdf

4http://www.epo.de/index.php?option=com_content&view=article&id=5671:150-millionen-indigene-vom-klimawandel-
bedroht&catid=15:klimaschutz&Itemid=85
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national organizations, as well as civil society in
general, are in agreement that the consideration
and participation of indigenous people must be a
component of REDD. Australia, Canada, New Zea-
land and the US have insisted upon the deletion of
any reference to the rights of indigenous people
in the draft of REDD in SBSTA205. Previously Aus-
tralia had celebrated REDD as a mechanism for
the betterment of rights of indigenous and forest
reliant people, but then after to have the refer-
ences to indigenous rights removed from the
drafté. Furthermore, the Forest Carbon Partner-
ship Facility (FCPF) of the Worldbank approved
R-PINS (Readiness Plan Idea Notes) without the
consultation of the selected representatives of
indigenous groups. Such examples bring into
question the readiness of industrialized nations to
include indigenous voices in the discussion. They
demonstrate how developed countries are contin-
uing to ignore and underestimate the thoughts

and knowledge of indigenous people. Having
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rules and safeguards on how to implement REDD

policies and respect the rights of indigenous peo-

ple is extremely critical. The consequences would
be disastrous. Indigenous people would lose their
homes and poverty would increase drastically. On
top of that human rights would be violated ex-

tremely.

However, if REDD would be designed in a manner
that indigenous rights would be taken seriously
into account, then REDD could actually be a great
help to the indigenous. For example, simply sav-
ing their homes and forests would immensely
contribute to preserving their traditions and cul-
ture. Furthermore, by supporting sustainable for-
est management policies REDD activities would
comply with initial indigenous rights that are stat-
ed in the declaration of the United Nations’. In
conclusion, if REDD includes the rights of indige-
nous people it would help to respect their rights

and preserve their cultures. If not, it could end in

- 5Siehe FCCC/SBSTA/2008/L.23 und das entsprechende Statement der Vorsitzenden des Permanenten Ausschusses der Vereinten
Nationen zu indigenen Angelegenheiten (UNPFII) unter http://www.redd-monitor.org/2009/01/09/international-human-rights-day-
2008-a-sad-day-for-indigenous-peoples/ sowie www.tebtebba.org

6 Global Canopy Foundation: The Little REDD Book. 2008, S.30.
7Barnsley, Ingrid (2008) S.49f.
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a catastrophe for them.

COMPANIES SUPPORTING REDD

Today there are already a number of companies
working with and supporting REDD. An example
of one of these is a Vancouver-based company
called ERA Carbon Offsets Ltd (ERA). Through the
collaboration and cooperation with local people,
ERA works on CO2 offset projects to promote re-
forestation and forest protection. These projects
are an important part of REDD. ERA is currently
working on a REDD project in the Democratic Re-
public of Congo. The CO2 offset agreement be-
tween ERA and the government in the Democratic
Republic of Congo is the first of its kind. In this
project ERA has taken on the leading role as pro-
ject developer. This means they will develop the
project itself as well the Voluntary Carbon Stand-
ard (VCS) methodology used in the project. All
parts of the project are in line with the principles

of the Climate Community and Biodiversity Alli-

ance (CCBA) und the Voluntary Carbon Standard
(VCS).

ERA not only plans for the time before and during
the project, the company is also concerned with
the time after the project’s end. The goal of REDD
is to reduce total deforestation on a large scale
and to eliminate “leakage”, where projects reduce
the deforestation in a small area simply by relo-
cating it to another area. ERA combats this prob-
lem by creating a “leakage management plan” for
each of its projects. These plans consist of
measures to ensure that the deforestation would
not simply be moved from one project area to an-
other area. To assure accountability a neutral
third party is present to provide a guarantee. But
how does ERA profit from this? For reforestation
or forest preservation, ERA receives CO2 certifi-
cates, which can then be sold on the carbon mar-
ket. A company can purchase enough CO2 certifi-
cates to balance their carbon emissions, thereby

becoming carbon neutral. This set up allows all
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parties to profit: the local people receive benefits
in different forms, companies are able to buy CO2
certificates thereby becoming carbon neutral and

ERA creates profits for its shareholders.

OUTLOOK: 2011 AS A CRITICAL YEAR FOR
FORESTS

Regarding all the undecided issues of the REDD-
decision, 2011 will definitely be a crucial year for
forests. Furthermore, how and to what degree
indigenous people should be involved remains
unclear. At the 17th COP which will be taking place
in South Africa in 2011 it is hoped that final deci-
sions will be made. The specific issues at stake

are:

How is REDD going to be financed in the long-
term? The Ad hoc Working Group on Long Term
Cooperative Action (AWG-LCA) will be discussing

this question and presenting a report at the 17th

COP.

Safeguards. To what extent are suggested safe-
guards being respected and addressed? The Sub-
sidiary Body on Scientific and Technical Advice
(SBSTA) assists in the development of an ade-
quate system for the supply of information about

the implementation of REDD activities.

Modalities for determining national (and sub-
national) forest monitoring systems and refer-
ence levels in order to measure emission reduc-

tions.

Despite the Cancun summit being considered a
success, a significant change will not take place
until the industrialized nations are willing to live

up to their historical responsibility.
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Disclaimer

The information and opinions given in this report have
been drawn up by Dr. Reuter Investor Relations & Europe-
Australia IR. This report has been exclusively published for
informative purposes and represents neither a request,
quotation nor a recommendation for buying or selling in-
vestment instruments or for effecting other transactions.
Moreover, neither this publication nor its information forms
the basis for a contract or a commitment of any kind. Any
investment in shares, loans and options is faced with risks.

The information and data come from sources which Dr Reu-
ter Investor Relations & Europe-Australia IR considers to be
reliable. However, Dr Reuter Investor Relations & Europe-
Australia IR do not assume any responsibility for the cor-
reciness and completeness of the information and data.
Neither the writer nor Dr. Reuter Investor Relations & Eu-
rope-Australia IR are liable for losses or damage of any
kind in connection with the content of this information bro-
chure. By accepting this document you agree to the provi-
sions previously noted as being mandatory for the recipi-
ent. Share prices can vary and corporate value can
rise /fall. Any reference to the previous trend in value is not
necessarily an indicator of developments to come. Rates of
exchange can adversely affect the value trend, price and
earnings of any company mentioned here. Reference is
also made here to possible political, economic, credit, for-
eign exchange and market risks. Investment in any of the
companies mentioned should only be done after studying
the most recent brochure and other company /market infor-
mation available and /or obtaining appropriate profes-
sional advice. Corporate brochures can be obtained from
the companies in question. The reader should evaluate any
investment in any of the companies mentioned there in the
light of their own professional advice, circumstances and
investment goals. The recommendation of Dr Reuter Inves-
tor Relations & Europe-Australia IR - in the event of any
investments - is to consult a qualified professional consult-
ant as to the specific financial risks and

the statutory, official, credit, fiscal and
settlement-induced consequences. It s F

quite possible that the issuers of the secu-

rities mentioned here have acted at vari-

ance to the facts of the case specified

herein without Dr. Reuter Investor Rela-

tions & Europe-Australia IR being aware

of this development.

In drawing up this paper, the following
conflicts of interest cannot be categorical-
ly ruled out:

1. The companies specified may be Dr.
Reuter Investor Relations and/or Eu-
rope-Australia IR customers and this
publication is undertaken as part of
the investor relations service package.

2. This publication was presented to the
companies specified before publica-
tion and may have been changed at

the company’s request.

3. Dr Reuter Investor Relations and/or an affiliated com-
pany or the writer may have long or short positions in
the companies specified.

This paper includes the following possible conflicts of inter-
est: 1), 2): Alexium, CMA Corp., Dyesol, Era Carbon Offset
& EcoQuest is Dr. Reuter Investor Relations customers. None
of the other companies mentioned here are currently cus-
tomers of Dr. Reuter Investor Relations.

Some of the following detailed statements are based on
translations of corporate news and company documenta-
tion. No liability is assumed for the translations. Please
refer to the original English notifications and original docu-
ments.

Disclaimer United States:

1. NOT FOR DISTRIBUTION TO UNITED STATES NEWS-
WIRE SERVICES OR FOR DISSEMINATION IN THE UNIT-
ED STATES.

2. This news release does not constitute an offer to sell or
other solicitation of an offer to buy any ordinary shares
within the United States. The ordinary shares have not
been offered and will not be registered under the Unit-
ed States Securities Act of 1933, as amended (the
“1933 Act”), or any state securities laws. Accordingly,
the ordinary shares may not be offered or sold in the
United States or to U:S Persons (as such terms are de-
fined in Regulation S under the 1933 Act) unless regis-
tered under the 1933 Act and applicable state securi-
ties laws or an exemption from such registration is
granted.

3. Information and investment comments are independent-
ly and thoroughly researched and believed correct. No
guaranty of absolute accuracy can be given however.
Investment decisions are fully made for own risk.
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ERA Carbon Offsets, Ratios

O Symbol: Frankfurt QEA
O Website: www.eraecosystems.com

¢ Operating Revenues Q09/10 CA$ 20 Thou.
¢ EBITDA Q09/10 (- CA$455 Thou.)

Source: TSX Quote Media

O Reforestation/Avoided Deforestation/REDD

O CO»>-Reduction

00%HL  Intervall 1Ty Hoch: 0,35  Tief 0,00 <>

Local projects in Africa to build up the infrastructure and other

Valumen (rotgrin) m Steigende Kurse m Fallends Kurse

o needs for the local community
PO ULJ mJM AM\“ Ll WMJH

10000
Bom
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O Multiple social and environmental co-benefits

Source: Comdirect, Toronto Stock Exchange, 02 May

Field of Activity & News

ERA Carbon Offsets is a Canadian-based pioneer in ¢ 20 April 2011: ERA Announces Partnership with CSQ Environmental
Technologies to Develop up to 450,000 Tonnes of VERs

http://www.eraecosystems.com/whats_new/company_news/index.php2&content_id=158

forest-based carbon offset programs and project
development. Through its subsidiary, ERA Ecosystem

Restoration Associates, ERA produces significant,
O 04 April 2011: ERA Announces Signing of a 17.5 Million Tonne Carbon

Offset Agreement With the Democratic Republic of Congo

http://www.eraecosystems.com/whats_new/company_news/index.php2&content_id=157

measurable carbon sequestration benefits. These are
validated and verified to international standards and
sold to purchasers interested in offsetting their green-

house gas footprints as a means of mitigating the O 28 January 2011: ERA Carbon Offsets Shareholders Update
effects of climate change. hitp://www.eraecosystems.com,/whats_new/company_news/index.php2&content_id=156

Download Presentation & Video

RA £
B -
E. it pe ‘
ERA Carbon Offsets ﬂ ‘ \]
Corporats Presa: 3
TSX-A

Dr. Robert Fall | CE =
ERACal 1
=5 1%

or Company Presentation & Dr. Robert Fall, CEO

http://www.eraecosystems.com/_resources/ERA_Carbon_Offset
s-Presentation_May_18_2010.pdf

lips.com/media/EraEcosy asx
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Alexium, Ratios

N

Symbol, ASX AJX

Website: www.alexiuminernational.com
Market Capitalization AU$ 13 Mio.
Revenues Year to Date (HJ) AU$ 0.0 Mio.

Total Comprehensive Income (Loss) (HJ) (-AU$ 1.76 Mi.)

S e O

Cash and Cash Equivilants: December 2010 AU$ 1.86 Mi.

Source: Alexium Half-Year Financial Report, 31 December 2010

Chart & SRI-Highlights
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11625 New mulit-functional materials produced in seconds
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“Clean” microwave chemistry replaces heat

10,1375
| 0.1250 Very low energy use
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No harmful solvents

+0,0875
Multiple properties grafted in one coating
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Lower water use and very limited waste
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1 f{zm Lower carbon footprint for producers
Source: Comdirect, Stock Exchange Sydney, 02 May

Ll i

(e v R e IR I e

Low surface energy coatings

Field of Activity & News
O 20 April 2011: US$129 Million bid to US DoD With Tennier Indust-

ries
Alexium was founded to commercialize a reacti- http://www.eraecosystems.com/whats_new/company_news/index.php2&content_id=158
ve surface treatment process originally develo-
ped by the U.S. Air Force. Leveraging approxi-
mately $30 million by the US Department of o I(:)5 ,l?\(;{:)rilt 2011: Alexium Asked to Present at Small Cap Forum in
rankfur

Defense (DoD) to develop the technology, Alexi-
. http://www.asx.com.au/asxpdf/20110405/pdf/41xvmb39rhpvéx.pdf
um acquired the technology from the DoD to
produce solutions for commercial and military
O 28 March 2011: Alexium Enters Into Collaborative Agreement
(MolU) with ITG

http://phx.corporate-ir.net/External.File2item=UGFyZ W 50SUQ9ODcy MTJ8Q2hpb GRIRDOtMX xUeXBIPTM=8&+=1

customers. Alexium has formalized these relati-
onships under exclusive patent licenses and
Cooperative Research and Development Agree-
ment (CRADA). Alexium continues to expand its O 24 March 2011: $8 Million 3 Year Funding Commitment from

Intellectual Property (IP) portfolio. Roswell Capital Partners
http://phx.corporate-ir.net/External. File?item=UGFyZW50SUQ9ODcy MTJ8 Q2hpb GRJIRDOtMX xUeXBIPTM=8&+t=1

Download Annual Report & Presentation

iy aLexium

ALEXIUM INTERNATIOKAL GROUP LIMITED

@V ALEXIUM

7 Half Yearly Report and Accounts T Company Presentation

http: asx.com. df/20110120/pdf/41w8h0qosi5kp0.pdf
http:/ /medic.corporate-ir.net/media_files/irol /16/160861/2010AR.pdf P/ /www.asx.com.au/asxpdf/ /pdf/41w8h0q95i5kp0.p
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Dyesol, Ratios

O Symbol: ASX DYE
O Website: www.dyesol.com
O Market Capitalization (7 April) A$ 107.2 Mio.
O Revenue for Half-Year Ended 31 Dec 2010: A$ 852 Thou.
Source: Dyesol Half-Year Financial Report (Ended 31 Decmber 2010)
o O Commercialization of dye solar cells
00 O Leading supplier of 3rd generation solar technology

51.8%HL  Intervali1Teg  Hoch: 0,85  Tief 0,56

O Lowest embodied energy of any solar technology

O Minimized energy and water usage in manufacturing operations
Source: Comdirect, Sydney Stock Exchange, 02. May

Field of Activity & News

Dyesol works in the commercialization of dye solar
cells for energy production. Dyesol develops & pro- O 20 April 201 1: Dyesol shares to trade in the United States

dUCGS materidls thT dre necessary for dye SOlGI’ http://www.eraecosystems.com/whats_new/company_news/index.php2&content_id=158

cells. Dyesol market test and lab instruments and

provide consulting & technical services. O 14 April 2011: Successful Completion of Milestones for Tata Steel Pro-
ject

Dyesol operates in the B2B area. For example, http://www.eraecosystems.com/whats_new/company_news/index.php28.content_id=158

Corus - the worlds fifth biggest steelmaker - and
Dyesol in a joint production plant work together to 0
produce steel using a dye solar cell coating techno-
logy that will produce power.

1 April 2011: Tata Steel, LCRI Invest in Energy from Buildings Research

http://www.dyesol.com/index.phpZelement=DYE1 10401 +-+SBEC+Opening +final.pdf

Download Annual Report & Presentation

N ety g 2000

DYE
- Sustainability Report 2009
DYE

"*'q
-

ANNUAL REPORT

Artficial Photosynthesis for the Production of Power

— Annual Financial Report 2010 — Dyesol Sustainability Report

http://www.dyesol.com/index.php2element=2010+Annual+Rep

http:/ /www.dyesol.com/index.php2element=Sustainability_Report_Dyesol_ER4.pdf
ort+complete.pdf



AUSTRALIAN

SOCIALLY RESPONSIBLE INVESTMENT SNAPSHOT - MAY 2011

Fairs & Congresses

WA

QUICK FACTS

Sustainable Emerging

Ma I'kei's xt';:iv\ay 2011
24-25 May 2011

MORE INFORMATION

http://image.exct.net/lib/fef31178736702/d/1/609F1 1_E.pdf
London, UK
. . - 2

Hosted by C5 and Responsible Investor, this event grants partici- Wial3ss;

.. . London, UK
pants access to the insights of market leaders. Environmental,
social and corporate governance (ESG) factors are especially CONTACT
important risk & return criteria in emerging markets. This event e.stevenson@C5-online.com

will inform participants through “hands-on* experience in an in-

teractive learning environment.

QUICK FACTS

EBAN 11th Annual Congress  |5m e 2o

12-13 May, Warsaw, Poland VRIS TEN

http://www.ebancongress2011.eu/

The EBAN Congress is Europe’s premier opportunity for top-
WHERE?

Warsaw, Poland

class networking and learning opportunities for anyone invol-
ved in financing or suppotting innovative businesses in their
early stage. The EBAN Congress is the largest event of its type in CONTACT

Europe. This year's edition will bring together the largest number info@ebancongress2011.eu

of participants in its history.



